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We have reviewed the accompanying financial statements of the business-type activities and major fund of

Lawtell Waterworks District No. One of St. Landry Parish (District), a component unit of the St. Landry Parish
Council, as of and for the year ended June 30, 2012, which collectively comprise the District’s basic financial
statements as listed in the table of contents. A review includes primarily applying analytical procedures to
management’s financial data and making inquiries of the District’s management. A review is substantially less in
scope than an audit, the objective of which is the expression of an opinion regarding the financial statements as a
whole. Accordingly, we do not express such an opinion.

The management of Lawtell Waterworks District No. One of St, Landry Parish (District) is responsible for the
preparation and fair presentation of the financial statements in accordance with accounting principles generally
accepted in the United States of America and for designing, implementing, and maintaining internal control relevant
to the preparation and fair presentation of the financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. Those standards require us to
perform procedures to obtain limited assurance that there are no material modifications that should be made to the
financial statements. We believe that the results of our procedures provide a reasonable basts for our report.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.

Management has not presented the management’s discussion and analysis that the Governmental Accounting
Standards Board has determined is required to supplement, although not required to be part of, the basic financial
statements,

The 2011 financial siatements, presented for comparative purposes, were obtained from our review report
dated September 12, 2011, which stated that we were not aware of any material modifications that should be made to
those statements in order for them to be in conformity with generally accepted accounting principles.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louisiana
October 15, 2012

Member of: Member of:
AMERICAN INSTITUTE OF SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS 1 CERTIFIED PUBLIC ACCOUNTANTS
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BASIC FINANCIAL STATEMENTS
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LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Comparative Statements of Net Assets

June 30, 2012 and 2011
2012 2011
ASSETS
Current assets:
Cash and interest-bearing deposits § 192,205 $ 136,052
Certificate of deposit 353,937 347,459
Accounts receivable (net) 54,348 52,588
Prepaid expenses 9,780 9,593
Total current assets 610,270 545,692
Restricted assets:
Cash and interest-bearing deposits 28,780 24,879
Net capital assets 557,445 593,360
Total assets $1,196,495 $1,163,931
LIABILITIES AND NET ASSETS
Liabilities:
Current liabilities (payable from current assets):
Accounts payable $ 4973 % 5,571
Payroll taxes payable 4,007 3,490
Sales taxes payable 304 151
Total current liabilities 9,284 9,212
Current liabilities {payable from restricted asset):
Meter deposits 28,780 24,879
Total liabilities 38,064 34,091
Net assets:
Invested in capital assets 557,445 593,360
Unrestricted 600,986 536,480
Total net assets 1,158,431 1,129,840
Total liabilities and net assets $1,196,495 £1,163,931

See accompanying notes and accountants' report.




LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawiell, Louisiana

Comparative Statements of Revenues, Expenses, and Changes in Net Assets

Years Ended June 30, 2012 and 2011

Operating revenues:
Water sales
Connection charges
Other income

Total operating revenues

Operating expenses:
Advertising and promotion
Auto and truck
Bank charges
Burglar alarm
Chemicals
Conventions and seminars
Depreciation
Dues and subscriptions
Insurance
Professional fees
Mileage
Miscellaneous expense
Office expense
Rental equipment
Repairs and maintenance
Safe water drinking program
Salaries
Supplies
Taxes - payroll
Telephone
Uniforms
Utilities
Utility line clearance

" Total operating expenses

Operating income

Nonoperating income {expenses):
Interest income
(Gain on sale of assets

Total nonoperating income (expenses)

Net income
Net assets, beginning of year

Net assets, end of year

See accompanying notes and accountants’ repoit.

2012 2011
$ 377,559 § 355,398
7,502 8,637
16,872 15,883
401,933 379,918
231 454
9,533 10,574
320 182
192 192
24,976 15,681
3,705 1,657
36,398 43,805
250 655
29,051 28,355
8,340 8,595
238 1,218
500 1,332
10,967 9,231
226 97
51,932 48,459
3.275 3,234
162,939 146,634
1,062 725
12,867 13,595
6,317 6,331
2,678 3,131
12,866 15,982
506 549
379.869 360,688
22,064 19,230
6,527 8,550
- 2,134
6,527 10,684
28,591 29,914
1,129,840 1,099,926
$1,158,431 $1,129,840




LAWTELL WATERWORKS DISTRICT NO. ONE
QOF ST. LANDRY PARISH
Lawtell, Louisiana

Comparative Statements of Cash Flows
Years Ended June 30, 2012 and 2011

Cash flows provided from operating activities:
Receipts from customers
Payments fo suppliers
Payments to employees
Other receipts
Net cash flows provided from operating activities

Cash flows provided (used by) capital and related financing activities:
Increase in customer meter deposits
Purchase of property, plant and equipment
Proceeds from sale of fixed assets

Net cash flows provided (used by) capital and
related financing activities

Cash flows provided from investing activities:
Maturities of certificate of deposit with maturity in excess of ninety days
Purchase of certificate of deposit with maturity in excess of ninety days
Interest earned

Net cash flows provided from
investing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

2012 2011

$387,202 $ 366,335
(184,548) (181,475)
(162,939) (146,654)
16,872 15,883
36,987 54,089
671
{483) (6,000)

- 2,134
(483) (3,195)
347,459 338,977
(353,937) (347,459)
6,527 8,550

49 68
56,153 50,962
160,931 109,969
$217,084 $ 160,931
(continued)



LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Comparative Statement of Cash Flows (Continued)
Years Ended June 30, 2012 and 2011

2012 2011
Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 22,064 $19230
Adjustments to reconcile operating income to net
cash provided by operating activities:
Depreciation 36,398 43,805
Changes in assets and liabilities:
(Increase) decrease in accounts receivable (1,760) 1,629
(Increase) decrease in prepaid insurance (187) 899
Decrease in accounts payable (598) (10,922)
Increase (decrease) in payroll taxes payable 517 (537)
Increase (decrease) in sales tax payable 153 (15)
Net cash provided by operating activities 56,587 34,089
Reconciliation of cash and cash equivalents per
statement of cash flows to the balance sheet:
Cash and cash equivalents, beginning of period -
Cash - unrestricted $136,052 $85,761
Cash - restricted ' 24,879 24,208
Total cash and cash equivalents 160,931 109,969
Cash and cash equivalents, end of period -
Cash - unrestricted 192,205 136,052
,Cash - restricted 28,780 24,879
Total cash and cash equivalents 220,985 160,931
Net increase $ 60,054 . $50962

See accompanying notes and accountants' report.




LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements

Summary of Sipnificant Accounting Policies

The accompanying financial statements of the Lawtell Waterworks District No. One of St.
Landry Parish (District) have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governments. GAAP includes all relevant Governmental
Accounting Standards Board (GASB) pronouncements. Private-sector standards of accounting and
financial reporting issued prior to December 1, 1989, generally are followed in the proprietary fund
financial statements to the extent that those standards do not conflict with or contradict guidance of
the GASB. Governments also have the option of following subsequent private-sector guidance for
their enterprise funds subject to this same limitation. The government has elected not to follow
subsequent private-sector guidance. The accounting and reporting framework and the more
significant accounting policies are discussed in subsequent subsections of this note.

The following is a summary of certain significant accounting policies:

A. Financial Reporting Entity

The Lawtell Waterworks District No. One of St. Landry Parish, Louisiana
was created by the St. Landry Parish Council (Council) on June 8, 1965 and is 2
component unit of the St. Landry Parish Council. As the governing authority of the
parish, for reporting purposes, the St. Landry Parish Council is the financial reporting
entity for St. Landry Parish.

The financial reporting entity consists of (a) the primary government (Parish
Council), (b) organizations for which the primary government is financially
accountable, and (c) other organizations for which nature and significance of their
relationship with the primary government are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established
criteria for determining which component units should be considered part of the St.
Landry Parish Council for financial reporting purposes. The basic criterion for
including a potential component unit within the reporting entity is financial
accountability. The GASB has set forth criteria to be considered in determining
financial accountability. This criteria includes:

1. Appointing a voting majority of an organization’s governing
body, and

a. The ability of the Council to impose its will on that
organization and/or :

b. The potential for the organization to provide specific
financial benefits to or impose specific financial burdens
on the Council.




LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements (Continued)

t2

Organizations for which the Council does not appoint a voting
majority but are fiscally dependent on the Council.

3. Organizations for which the reporting entity financial statements
would be misleading if data of the organization is not included
because of the nature or significance of the relationship.

Because the Council appoints a voting majority of the District's governing
body and the Council has the ability to impose its will on the District, the District was
determined to be a component unit of the St. Landry Parish Council, the financial
reporting entity. This report is comprised of a proprietary fund that is administered
by the District’s Board of Directors and controlled by the St. Landry Parish Council.
The accompanying financial statements presents information only on the proprietary
fund maintained by the District and does not present information on the Council, the
general govermnment services provided by that governmental unit, or the other
governmental units that comprise the financial reporting entity.

Basis of Presentation

Basic Financial Statements

The statement of net assets, and related statements of revenues, expenses,
and changes in fund net assets, and cash flows display information about the
reporting government as a whole. Governmental activities generally are financed
through taxes, intergovernmental revenues, and other nonexchange revenues,
Business-type activities are financed in whole or in part by fees charged to external
parties for goods or services. Lawtell Waterworks District No. One of St. Landry
Parish, Louisiana does not have governmental activities. Its operation is a business-

type activity.
Fund Accounting

The accounts of the District are organized and operated on the basis of funds.
A fund is an independent fiscal and accounting entity with a separate set of self-
balancing accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions, The minimum number of funds is
maintained consistent with legal and managerial requirements.



LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements (Continued)

The District maintains only one fund and it is described below:
Proprietary Fund —
Enterprise Fund

The Enterprise fund is used to account for operations (a) that are financed
and operated in a manner similar to private business enterprises - where the intent of
the governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided that
periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.

Measurement Focus/Basis of Accounting

Measurement focus is & term used to describe “which” transactions are
recorded within the various financial statements. Basis of accounting refers to
“when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus

The enterprise fund utilizes an “economic resources™ measurement focus.
The accounting objectives of this measurement focus are the determination of
operating income, changes in net assets (or cost recovery), financial position, and
cash flows. All assets and liabilities (whether current or noncurrent) associated with
their activities are reported. Proprietary fund equity is classified as net assets.

Basis of Accounting

The proprietary fund statements are presented using the accrual basis of
accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recognized when the liability is incurred or economic asset
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized in accordance with the
requirements of GASB Statement No. 33 “Accounting and Financial Reporting for
Nonexchange Transactions.”



LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements (Continued)

Assets, Liabilities. and Equity

Cash and interest-bearing deposits

Cash and interest-bearing deposits is comprised of checking accounts
(interest-bearing and non interest-bearing) and certificates of deposit, which are
stated at cost, which approximates market. For the purposes of reporting cash flows,
all highly liquid investments with maturity at purchase date of three months or less
are considered to be cash equivalents.

Receivables

Receivables consist mainly of customer’s utility service receivables. The
District has a policy of recognizing uncollectible amounts of water billings at the time
information becomes available, indicating the uncollectibility of the receivable. Once
a customer is listed as inactive, the customer no longer receives a bill, is then
considered to be uncollectible and an allowance for uncollectible accounts receivable
is established. The allowance for uncollectible accounts receivable was $17,713 and
$18,038 at June 30, 2012 and 2011, respectively. Unbilled utility service receivable
resulting from utility services rendered between the date of meter reading and billing
and the end of the month are recorded at year-end. At June 30, 2012 and 2011, the
unbilled receivables totaled $10,174 and §9,448, respectively.

Inventory

Items that are on hand at June 30, 2012 and 2011 are not recorded as
inventory due to immateriality. All items are expensed in the year purchased.

Capital Assets

Capital assets include property, plant and equipment. They are reported at
historical cost or estimated cost if historical cost is not available. Donated assets are
recorded as capital assets at their estimated fair market value at the date of donation.
The District maintains a threshold leve! of $250 or more for capitalizing capital
assets.

The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets lives are not capitalized. Depreciation of all
exhaustible fixed assets is charged as an ¢xpense against its operations. Depreciation
has been provided over the estimated useful lives using the straight-line method and
the modified accelerated cost recovery method. The estimated useful lives are as
follows: '



LAWTELL WATERWOQORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements (Continued)

Furniture, fixtures & equipment 4.7 years
Building 15-39 years
Water system and improvements 10-50 years

Restricted assets

Restricted assets include cash and interest-bearing deposits that are legally
restricted as to their use. The restricted assets are related to the utility meter deposits.

Compensated Absences

Full-time employees of the District earn three weeks of vacation per year and
take sick leave as it is needed. There is no formal policy on carrying over leave time
not used.

Equity Classifications
Equity is classified as net assets and displayed in three components:

a. Invested in capital assets, net of related debt — Consists of
capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings
that are attributable to the acquisition, construction, or
improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints
placed on the use either by (1) external groups such as creditors,
grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or
cnabling legislation.

c. Unrestricted net assets — All other net assets that do not meet the
definition of “restricted™ or “invesied in capital assets, net of
related debt.”

The District uses unrestricted assets only when restricted assets are fully
depleted.

11




LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements {Continued)

F. Revenues and Expenses

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result
from providing services and producing and delivering goods and/or services. It also
inciudes all revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities.

G. Budgets and Budgetary Accounting

The District is not required to adopt a budget for its Proprietary Fund under
Louisiana Revised Statute 39:1303.

H. Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.

@) Accounts Receivable

Accounts receivable is comprised of uncollected billed and unbilled utility services at June
30,2012 and 2011 as follows:

2012 2011
Uncollected billed receivable $ 61,887 % 61,178
Allowance for doubtful accounts (17,713) (18,038)
Unbilled receivable 10,174 9448
Total accounts receivable $ 54348 $ 52,588
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LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements (Continued)

Cash and Interest-Bearing Deposits

Under state law, the District may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United
States. The District may invest in certificates and time deposits of the state banks organized under
Louisiana taw and national banks having principal offices in Louisiana. At June 30, 2012 and 2011,
the District had cash and interest-bearing deposits (book balances) totaling $574,922 and $508,390,
respectively, as follows:

2012 2011
Interest-bearing demand deposits $220,985 $ 160,931
Time deposits 353,937 347456
Total cash and interest-bearing deposits $574,922 $ 508,390

Custodial credit risk for deposits is the risk that in the event of the failure of a depository
financial institution, the District’s deposits may not be recovered or will not be able to recover
collateral securities that are in the possession of an outside party. These deposits are stated at cost,
which approximates market. Under state law, these deposits, (or the resulting bank balances) must be
secured by federal deposit insurance or similar federal security or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in
the name of the District or the pledging fiscal agent bank by a holding or custodial bank that is
mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 2012, are secured
as follows:

Bank balances $578,828
Federal deposit insurance 448,114
Pledged securities 130,714

Total FDIC insurance and pledged securities $578,828

Pledged securities in the amount of $130,714 were exposed to custodial credit risk. These
securities include uninsured or unregistered investments for which the securities are held by the bank,
or by its trust department or agent, but not in the District’s name. Even though the pledged securities
are considered uncollateralized (Category 3), Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being,
notified by the District that the fiscal agent has failed to pay deposited funds upon demand. The
District does not have a policy for custodial credit risk.

13



LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements (Continued)

(4) Capital Assets

Capital asset activity for the year ended June 30, 2012 was as follows:

Balance Balance
7/1/11 Increases  Decreases 6/30/12
Capital assets not being depreciated:
Land b 5,411 $ - $ - b 5,411
Other capital assets:
Water system 1,178,267 - - 1,178,267
Buildings and improvements 124,823 - - 124,823
Furmiture, fixtures and equipment 172,085 483 - 172,568
Total 1.480,586 483 - 1.481.069
Less: Accumulated depreciation 887.226 36,398 - 923,624
Net property, plant, and
equipment § 593360 $(35915) § - $ 557,445

Depreciation expense for the years ended June 30, 2012 and 2011 was $36,398 and $43,805,
respectively.
(5) Compensation of Board Members

Included in salaries is compensation paid to the board members for the years ended June 30,
2012 and 2011 as follows:

2012 2011
Board Members - Current

Michael Lafleur 3 2,125 5 1,875
Theresa Faul 2,000 1,750
Stanley Guidry 1,875 1,875
Gloria Ned 2,000 1,875
Linda Babineaux 2,000 1,875

Total $10,000 $ 9,250

14




(6)

(7)

LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Notes to Basic Financial Statements (Continued)

Water Rates

The water rate schedule (per month) for commercial and residential customers during the
years ended June 30, 2012 and 2011 is as follows:

2012 2011
First 2,000 gallons - - minimum $ 12.00 $ 10.00
All over 2,000 gallons - - per 1,000 gallons 4.75 450

Subsequent Event Review

The District’s management has evaluated subsequent events through October 15, 2012, the
date which the financial statements were available to be issued.

15
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To the Board of Directors of

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

Lawtell Waterworks District No. One

Of St. Landry Parish
Lawtell, Louisiana

KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC
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WEE SITE
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We have performed the procedures included in the Louisiana Government Audit Guide and
enumerated below, which were agreed to by the management of Lawtell Waterworks District No. One of St.
Landry Parish (District), Lawtell, Louisiana and the Legislative Auditor, State of Louisiana, solely to assist
the users in evaluating management's assertions about the District’s compliance with certain laws and
regulations during the year ended June 30, 2012 included in the accompanying Louisiana Aftestation
Questionnaire. This agreed-upon procedure engagement was performed in accordance with standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of the specified users of the report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report has

been requested or for any other purpose.
Public Bid Law

1 Select all expenditures made during the year for material and supplies exceeding
$30,000 or public works exceeding $150,000, and determine whether such purchases
were made in accordance with LSA-RS 38:2211-2296 (the public bid law) or LSA-
RS 39:1551-39:1775 (the state procurement code), whichever is applicable.

All expenditures made during the year ended June 30, 2012 for material and supplies

exceeding $30,000, or public works exceeding $150,000 were in accordance with the
public bid law.

Code of Ethics for Public Officials and Public Employees
2. Obtain from management a list of the immediate family members of management as
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business

interests of all employees, as well as their immediate families.

Management provided us with the required list including the noted information,
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3. Obtain from management a listing of all employees paid during the period under
examination.

Management provided a listing of all employees paid.
4, Determine whether any of those employees included in the listing obtained from
management in agreed-upon procedure (3) were also included on the listing obtained

from management in agreed-upon procedure (2) as immediate family members.

No employees obtained from management in agreed-upon procedure (3) were
included on the listing obtained from management in agreed-upon procedure (2).

Budgeting
5. Obtain a copy of the legally adopted budget and all amendments.

The District is not required to adopt a budget for its Proprictary Fund under
Louisiana Revised Statute 39:1303.

6. Trace the budget adoption and amendments to the minute book.
Not applicable, see step 5.
7. Compare the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues failed to meet budgeted revenues by 5%
or more or if actual expenditures exceed budgeted amounts by more than 5%.
Not applicable, see step 5.
Accounting and Reporting
8. Randomly select 6 disbursements made during the period under examination and:
a, Trace payments to supporting documentation as to proper amount and payee;,
We examined supporting documentation for each of the six selected
disbursements and found that payment was for the proper amount and made

- 10 the correct payee.

b. Determine if payments were properly coded to the correct fund and general
ledger account;

All payments were properly coded to the correct fund and general ledger
account,

c. Determine whether payments received approval from proper authorities;

Inspection of documentation supporting each of the six selected
disbursements indicated approval from the proper authorities.
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Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book
were posted or advertised as required by LSA-RS 42:11 through 42:38 (the open
meetings law).

The District posted a notice of each meeting and the accompanying agenda as
required by LSA-RS 42:11 through 42:28 (the open meetings law).

Debt

10. Examine bank deposits for the period under examination and determine whether any
such deposits appear to be proceeds of bank loans, bonds or like indebtedness.
We inspected copies of all bank deposit slips for the peried under examination and
noted no deposits, which appeared to be proceeds of bank loans, bonds, or like
indebtedness. '

Advances and Bonuses

11. Examine payroll records for the year to determine whether any payments have been

made to employees, which may constitute bonuses, advances, or gifts.

We examined the payroll records for the year and concluded that no payments have
been made to employees, which may constitute bonuses, advances, or gifts.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion, on the accounting records. Accordingly, we do not express such an opinion. Had
we performed additional procedures, other matters might have come to our attention that would have been
reported to you. The results of our procedures disclosed no instance of noncompliance.

This report is intended solely for the use of management of the Lawtell Waterworks District No, One
of St. Landry Parish and the Legislative Auditor, State of Louisiana, and should not be used by those who
have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their
purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a
public document. '

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louisiana
October 15, 2012
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LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Quasi-public Agencies)

S 1L~ ) 2 (Date Transmitted)

Kolder, Champagne, Slaven and Company, LLC
183 South Beadle Road
Lafayette, Louisiana 70508

In connection with your review of our financial statements as of June 30, 2012 and for the period
then ended, and as required by Louisiana Revised Statute 24.513 and the Louisiana
Governmental Audit Guide, we make the following representations to you. We accept full
responsibility for our compliance with the following laws and regulation and the infcemal cgntrcls
over compliance with such laws and regulations. We have evaluated our compliance with the
foliowing faws and regulations prior to making these representations.

These representations are based on the information available to us as of S-re- £t 2

Public Bid Law

It is true that we have complied with the public bid law, R.S. Title 38:2211-2298, and, whergrapplicable,
the regulations of the Division of Administration and the State Purchasing Office.

Yes|[i] No[ ]
Code of Ethics for Public Officlals and Public Employees

It is true that no employees or officials have accepted anything of value, whether in the form of a service,
loan, or promise, from anyone that would constitute a violation of R.S. 42:1101-1124.
Yes|/] No| ]

It is true that no member of the immediate family of any member of the governing authority, or the chief
executive of the govermmental entity, has been employed by the govemmental entity after Ap#l 1, 1980,
under circumstances that would constitute a violation of R.S. 42:1118. /

Yes [\ No{ ]

Budgeting

We have complied with the state budgeting reguirements of the Local Government Budget A€t (R.S.
39:1301-15), R.S. 39:33, or the budget raquirements of R.5. 39:1331-1342, as applicable
Yes[y] Na[ ]

Accounting and Reporting

All non-exempt governmental records are available as a public record and have been retaingd for at least
three years, as required by R.S. 44:1, 44:7, 44:31, and 44:36.
Yes [V No[ ]

We have fited our annual financial statements in accordance with R.S. 24:514, and 33:463 where
applicabie. f

Yes[V{No[ ]

We have had our financial statements reviewed in accordance with R.S. 24:513.
Yes[/]No| ]

Meetings
We have complied with the provisions of the Open Meetings Law, provided in R.S. 42:1 %ugh 42.28.
: Yes \A No[ ]

Debt

!t is true we have not incurred any indebtedness, other than credit for 80 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,
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without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974
Loulsiana Constitution, Article VI, Section 33 of the 1874 Louisiana Constitution, and R.S. 39:1410.60-
1410.65.

Yes W No[ ]
Advances and Bonuses

Section 14 of the 1974 Louisiana Constitution, R.S. 14:138, and AG opinion 79-729.

itis true we have not advanced wages or salaries to employees or paid bonuses in violafion pf Article VI,
Yes [\ No[ |

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well

as any contradictions to the foregoing representations. We have made available to you

documentation relating to the federal, state, and local grants, to include the applicable laws and
regulations.

We have provided you with any communications from regulatory agencies or other sources
concemning any possible noncompliance with the foregoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of
this report. We will alsc disclose to you, the Legislative Auditor, and the applicable state grantor
agencyfagencies any known noncompliance that may occur up to the date of your report.

g/’/ @" /S P~ Secretary ‘g%w W

_Date

5/”!{!9-—‘ Treasu C_ y W

_Date ,

kY // é//pZ President
Date ' /
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LAWTELL WATERWORKS DISTRICT NO. ONE
OF ST. LANDRY PARISH
Lawtell, Louisiana

Summary Schedule of Current and Prior Year Findings
and Corrective Action Plan

Year Ended June 30, 2012
Fiscal Year
Finding Corrective Name of Anticipated
Initially Action Contact Completion
Ref. No. Occurred Description of Finding Taken Corrective Action Planned Person Date
CURRENT YEAR (6/30/12) --
Management Letter:
12-1{ML) 2012  One of the District's employees Yes  The Board placed the employee on probation Mike LaFleur, Immediately
admitted to selling 13 meters until January 1, 2013. The employee was President
purchased by the District. The required to make restitution to the District.
cost of the meters sold was $678. Additionally, the District has implemented a
purchase order system to properly account for
purchases.
PRIOR YEAR (6/30/11) --

No findings noted.
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The Board of Directors
Lawtell Waterworks District
No. One of St. Landry Parish
Lawtell, Louisiana
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During our review of the basic financial statements of the Lawtell Waterworks District No. One of St.
Landry Parish (District) for the year ended June 30, 2012, we noted the following area in which the efficiency and
cffectiveness of the operations of the District could be improved:

One of the District’s employees admitted to selling 13 meters purchased by the District. The cost of
the meters sold was $678. Although the employee was placed on probation until January 1, 2013 and
is required to make restitution to the District, there appears to be a lack of control over the District’s
assets. Meters and other equipment and supplies should be periodically monitored to ensure that the
proper amounts are on hand, and any discrepancies should be timely investigated.

We would like to express our appreciation to you and your staff, particularly your office staff, for the
courtesies and assistance rendered to us in the performance of our review. Should you have any questions or need

assistance, please feel free to contact us.

Lafayette, Louisiana
October 15, 2012

Member of:
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

Kolder, Champagne, Slaven & Company, LLC

Certified Public Accountants

Member of:

SOCIETY OF LOUISIANA

CERTIFIED PUBLIC ACCOUNTANTS



